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HOME REDONE: Lisa
Baker relaxes in the
kitchen of her remodeled
Ahwatukee Foothills
home. The Bakers
replaced floors, kitchen,
bathrooms and more.
Julio Jimenez Tribune

Homeowners making changes instead of selling

By Misty Williams, Tribune

January 20, 2007

WORK IN
PROGRESS A
closer look at the
new flooring.

Baker and her husband paid $350,000
for their 3,500-square-foot house
about three years ago.

“We definitely couldn’t have found a
home with six bedrooms on a cul de
sac for that price even with (the

housing market) slowing down,” she

Home remodeling can be stressful — especially if you
have a gutted kitchen with only a sink and a microwave
and have six children to feed. But for Ahwatukee
Foothills homeowner Lisa Baker, the headaches that
accompany a major remodel were preferable to the
overwhelming thought of moving.
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said.

The couple knew the home was aging
and considered moving but decided it
made financial sense to stay.

Now, the housing market may be
slumping, but Valley remodelers say
business is brisk — partly because
homeowners like Baker are staying
put.

Some people can't afford to go buy
that big custom home, so they’re
“making do with what they’'ve got,” said
Michael Gilson, who designs remodel
projects for a living.

Gilson’s company, Accurate
Estimating, has seen a 30 percent
increase in business in the past six
months.

When property values soared, people
used their equity for home
improvement jobs, Mesa remodeler
Todd Palmer said.

Palmer said he’s been busy with a
steady stream of jobs for the past three to five years and “can’t see it slowing
down.”

Americans spent some $280 billion on home improvement, maintenance and repair
projects in 2005, according to Harvard University’s Joint Center for Housing
Studies. That's up from $149 billion in 1995.

Spending on remodeling has risen steadily in the past decade, though the past five
years saw greater increases as the housing market took off, said Amal Bendimerad,
a research analyst at the center.

But while the remodeling market will likely continue to grow, it won't see the same
record increases, she said.

“I think we've reached the peak,” Bendimerad said.
The housing slowdown will likely have varying affects on the remodeling market.

Some people will be afraid to put too much money into their homes when they see
houses around them dropping in value, Bendimerad said.

Others will say, “I'm going to spend one-third of that money and upgrade my kitchen
and bath and wait it out,” she said.

They’ll decide to wait and maybe try to sell in five years or just live there
permanently, Bendimerad said.

Baker figures her family will stay in their Ahwatukee Foothills home for at least

another 10 years.Since October, they've invested nearly $100,000 into remodeling
the kitchen, bathrooms, fireplace and more, but the house is still a work in progress.

The front doors are being refinished. The stairs need new railings. And her
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bedroom has become a “graveyard” for the furniture the family is changing out,
Baker said.

But the stress of remodeling has been well worth it to her.

“I love it,” she said, surveying her new kitchen. “Look at it. It's like having a new
home.”

Contact Misty Williams by email, or phone (480) 898-6864
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